VIA:. 



mmi 7 , ^ 



OISPATCH fW.- 0 IMi«iS 6 ift 






S B C H£ T ’ 

CLASSlHCATtON 



TO : Chleft VC 

Ittnt Chief « Italian Branch 
FROM : senior RaRraaantatlva^ 1 

SUBJECT: aCNOtAL— 

sfcanc^ Karl HASS and AsXatlonshlps wltl 
Minlatxy of Interior 



DATE. 



bopirbsse 

NOV ] 8 1954 





Xm The whole natter of Subject's relationships with the Ministry of 
Interior and the reports which have cone out of the U« S* Kllitaxy 
Attache In Rone (S-2U-5U) carefully reviewed by 

C J3>with a view to determining the seouenee of events which 
brought about the energenee of a*itenslbly C ,3 naterials in 

the channel of the Mlllta^ At:^ Specific reference la made to 
L niR-15^ D -S^j^^and other documents which are related. 

2* It appears from the tliring of tte first )^lllta^ report of 

10 August . that thl report was pwbebly received by the 

Attaicbe ei'^er at the end of or at the beginning of August. 
Cohseouentlv. it clearly developed a contact by. the lf«A« yith 
C ^ which oocurred folijQiriJig tile 

tlaa c 7 tas already xetuaro^ • to his boat and had 

entered Into full control of the ^tlT \z ^ 

It should slso be > > 

th^oates a much stro 6h tM part of the ^^Mlniet^ Interior 

against Ansrloaxi ibtelllc^ parv^ thah has bedh'l^ any ; 

aapar ate raport whioh has eneriBad <UJraptly ^ J .# channel# ; . 

(Hote^^ mora In paragraph of AttMhaent A«) ‘ 

v^^A^iviep^ la 8a^d f dUimdng t^^ in^ 

despite ^ ^ ^9 nrotestatioos ; that te 

Iburhed ' - C J to yL ^ ■'•v-. ^ 

piroperly exploited by C- ^y s; L ^ ‘ ■' 

li sir^gly of the opinion that the xn th8^M.JU'^^ 

llobahhel represented a planted efforV by L J do counter ; the 
1) llatbadK againsi him wuon. ;ha4^^.M t^por^d-ln' XAPOBr3586 f . .y^^‘ 

Bovaver,^ sdbaequent 'tb'-tKi'Veja^ jihlch waa'’dataa 

M, Auffust 19^». ^ ^ ^ s! <tff loe"^ sent i derogate ? 

. & i td; £T ^ ' HeadUiuarter8**idilcly#a8 
transmitted to tr 2 »^Wr the^date* of* .21 iS!»at to 
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triis proparod tha following reports: 

a« A ounmAry of the actlrlty of Karl HASS^ alias Rodolfo 
OIUSTINX, see Attachment A to this repox«t| and 

/ b« An Illustrative rep ort on the a ctiv ity of Harald EMBKEj 
I Gernan, HASS's parfe^7£n alT "types* ‘ see 

( Attachment S to this report. 

3* On the basis of Infonsatlon in C ^ "s pbseossionj summarised 
the activity of the two Gemans as follows: 

a« Karl HASS, informer of L ^Ts office; tnfomer 
of the CIC w ith heedouavtars In Austria; liaison 
between CIcTanT ^ ^ ‘off ice; reconmended by 

^ (and hired) for a position as collaborator 
In SIFAR under the name of Rod glf o GIUSTIWI : liaison 

between SIFAH and the German Service headed by 
Friedrich VUhalm HEINZ for exchange of InteUigenee 
material (an agreement which^ 'IZJs office had 
supported behind the scenes, through the Chief of the 
German police who was visiting Rome for the purpose of 
giving soma weight to was*? wHa has always been 
considered suspect by P ^^s'service); a person 
ready to serve any cotintry for his own profit (in fact 
he tried to work for the Israeli, Egyptian and even 
the Soviet services). The only Italian organisation 
idiieh has alwavs trusted him and has always supported 
HASS, is C sezprlce. For these feasons, 

b« Harald^'TTlBKB, former bs yell as recent collaborator of 
lUSS. Only on rare occasions and for very brief 
IMrloda has EHBKE l^en in '■««« '*n>xlial or less close 

ties with HASS. I^J^SO ^ ^s service attenn^ted 

;to recruit him but jm ve s and 

intentions which were absolutely in contrast with his 
assignment to engage in observation operations in 
German circles in Rome. Therefore, all idea of using 
him was abandoned, particularly since his contacts with 
CT JT« service were revealed to HASS when the 




at the sane^ 
of his act 



id has always refused offers of 
even contacts by HASS, but was forced 
to engage in very earful obaervatlon 
to avoid any friction. 
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lattor Ylaitad Rome (at that time HASS lired in 
Auatrlaj but vae domiciled In ?^e)« 

U« EfBKE is now in contact vlth lT serrieo and has become the 

center*?T"tla[^dld‘ HAflS-oper ati tm.’ HASSj mea^'^'ie. has beoomo at least 
a potentially dangerous person in the view of C J a office. In 
addition^ his relations with the Otto JOHN milieu must have accelerated ^ 
the liquidation process of HASS' operations undertaken by C Jla 
office. However^ the step taken by C D can also be considered under 
another lights attempts were in fact made to place the responsibility on 
C 2 for the actlvliy engaged In in offering himself to 

the Soviet service j tod the liquidatlcm of as far as fH Ha 

office is concerned j %ir"6e' acMeved through EMBKEj the only person who 
is loyal to him and who will inherit his funct5.ons, but will also 
preserve for him his position. 



The above report by c: vas prepared prior to the arrest of 

HASS and EMBKE and concluded with an indication that C was most 

pleased that it appeared that r II s service was prepared to wash its 

hands of This thinking is important for interpreting the speed 

with which ^ ^ subsequently latched onto the episode produced by the ‘ 

delation of Edipo PASQUAU, a regulai ^; ^ .Informant, which enabled 

L III to arrange the arrest of the subsequent rolling up 

ox nne EMBKS-HASS relationship with the hope of having them both exp^led 
from the cbuntzy. 



6. Meanwhile, a separate report will be prepared on the details of the 
arrest, but a careful reading of Attachments A and B to this report will 
show that a number of most iii^ortant consldoratlons emerged. First of 
all, with regard to the letter sent by X ^ headquarters to 

which led ^ toe preparation of these attachments} although a copy of 
this letter is not arallsblei it may be concluded from Internal evidence 
that: 



a, effort to blacken ^ origliiated with 

;Cx ouastion comes to idlnd} did 

'.iT :i' learn of .iC Us previous report to 

ths M.JU (Sr2U-5U)7‘ 

b. The denuDoiation of X ^ apparently was a 

swift reaction to knowledge either (1) that HASS had 
approacbad the Soviet Embassr. or (k) that this 
approach had been blown to C - more likely the 

latter since EMBKE was in contact with U ^ and 
knew of the ‘Soviet approach* 



c* The letter in part resulted from the Otto JOHN case 
and possible considerable embarrassment felt by 
Q In being related to HASS under these 
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clroiinistaneaa. 

d. The letter concerned Rn«elflc chargee 

Involving actlTltlee of C :: which entail a y 

detailed knowledge of HASS' actual activltiee and these 
would preaunablj only be known to ENBKE. 

7« 0pon receiving this report ^ obviously acted with considerable 

speeds evidently to insure the protection of C n ’i, JUstually, 

it cannot ba nroved that it was on the basis of the_)C T]t import that 
C ^ was sent to the 0. S. HUitaiy .Attache to pro^de the 

detailed ropoi*t on H^SS' activities as oootaiJiod in dated 

23 August 195h, espacially in view of the fact that there onlv a 
matter of two days following the receipt of the attack on C. I] 

and the date of the report bv the M«A«'s office. It seems safe to 
presume^ however^ that C H knew veibally of the contents of this 
denunolatlon before It was ever prepared In written form by J3 

Headquarters and this may account for the timing sequence under these 
ci rcumstance a • 

6.‘ Regardless of whether or not this Interpretation is accurate, it is 
pointed out that when the problem was stibsequently discussed with 
H ho did not state specifically that he had endeavored to 
reinsure liis agent by having him establish a going relationship with the 
M.A. on the HASS matter, yet he indirectly indicated that he had in fact 
seen in s relationship with the H.A. a neans of woteetlng 

nr 1 from liquidation as a result of the attacks by E Is 

orrice. Wheraiipon .c ^ launched Into a detailed explanation of just 
hoW- valuable an asset^ n Is. The hypothesis suggested above 

is therefore logical and itxlicates the considerable capacity of IT n 

for maneuvering in a tight operational spot* 

9m Although the relationship between HASS and ^ ^ oould readily be 

interpreted in the light of the known background of CIC- V "3 ? 'Ues axid 
ldec3.ogieal sharing of beliefs between H and HASS, there are a 

number of peculiar elements which have energea in ths course of the 
operation and in the subsequent arrest which deserve detailed explanation. 
These peculiarities indicate that at some point in thd operation the 
British Intelligence Service may have entered the picture and even taken 
a position of superior control. These peculiar elements axw as foUowai 

a. The allegedly unconcluded HASS-Brltlsh contact (see 
paragraph 29a of Attachment A); 

HASS' contacts with TRANSQLQBO and the various 
personalities involved, and the sequence In which 
these relationships came about. In his interrogation 
following his arrest, HASS stated that he had mat the 
Baroness Blizabetta Eugenis CAHBONBIXI (nee KOBE, also 
given as KOCH) in 19 lj6 when she was imprisoned, as was 
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HASSj at Forte Boccoa. In ^rll 19$U ha happened to 
meet her in the studio of kwv» Qlaeono DSL PAPA and 
vhen she learned of HASS' flnaneiaX difficulties In 
their subsequent eonversation, she bailed him out 
taking over HASS' fir« into THAifSOLQBO. In ttm 
interrogation HASS also stated that he net a certain 
Mrs* QIDTZI GHIDI (of I^xngarlan orlgia who is wife of 
Ing. Guido GOIDI of Via A* Boni and Corso Rinasoiniento 
6U) in the office of THABSOLOBO. The mother of GIUTZI 
lives in London and administera the properly of her late 
husband* This situation bears a narked parallel with 
the conmctlon of of the British I *S* with 

Hungarian and TRANSvZXBO mentioned In PlR-6!(6lj 
paragr^h li3« Tet^ in his Interrogation HASS also 
stated he was Introduced to GUITZI by Angela fiDINCHI 
GIUSTI (a contact of HASS since iPti3}* the question 
arises: was HASS in fact contacting the Soviets under 

British knowledj^ or even control? ( N*B * the K*A* 
report giv^Ss 1^, an for^CA>ffUS*£^ 

context this iws'Cbr^^a^ error^) 



c. Since the 'blowing' of HASS' Soviet appzoach seems 
ImDlicit as basic to the C denunciation of 

r J the question ISj "how did this 'blowing' 

cone about?" i«e*j was it through EMBKE or was it 
through the British? In this connection a most 
interaetini^ document is that furnished in Attachment C 
from .1 which shows that an effort was made, 

either personally by EDEH or by BH2ER under instructions 
from a superior control^ to emphasize to HASS that ha 
should not trust his "Italian friends*" (Plural was 
used although only ROSSI is mentioned* > This annesrs 
to be a most decisive nointer towards 'i C 
but possibly IT ^ was not specified in order 

not to 'blow' a whole series of control factors which 
such a 'blowing' necessarily would indicate* 



d* Throughout the entire operation there has been a 

peculiar continuance of svq>pozt given to HASS despite 
difficulties which would nozmally have made him a 
source of embarrassment to any official organization 
in this case^ especially to C ^ Does this meanj 

for example, that t:: is basing his s\Q>port upon 

a continued support or hLnself In turn by the British? 
Since £1 JH is n6t kndvn to be a nan of outstanding ^ 






J 



J 








SECRET 




SECRET 



aiaA-5678 

BQFINSSSB Page 6 



peraooflQ. courags^ auch a factor should be given 
considerable thought* In the line of support it 
should also be noted that although HASS has been 
suffering what appear to be Tirtually unsolTable 
financial difficulties^ he sails through the entlxe 
affair with a degree of buoyance which seeos virtuall^r 
incredible* In this connection note the emergence of 
the THANSGLOBO rescue operation at a late date 
^Anzil 195U)< In spite of his obrious eid^arrassmentj 
C j appears still to be protecting HASS even after 
an e^qjulsion order has been Issued to HASS. 

e* In the interrogations subsequent to HASS and EHBKE's 
arrest, it should be noted that throughotit the 
interrogations, £T -IJ*s association with HASS 

has only been blown b^' EMBKE* On the other hand. 

HASS has been most en^shatlc in declaring .7 *a 

innocence and, in fact. It might be noted that HASS has 
avoided ineriininatlng anyone throughout his entire 
interrogation - a point of courage and character which 
has inpreased ^ deeply* 

f • Ever since the defection of Otto JOHN, HASS has shown 
an unusual personal preoccupation with his own 
involvement in the JOHN case although nothing has 
emerged to show that he was in any way directly inrolved. 

This preoccupation has also emerged In his subsequent 
interrogation following his arrest. The question 
iimBdiately rises to mind: does, for exan^le, JOHN^ 
through hlc British association, know of a longe3>-range 
HASS relationship with the British? 

10* Naturally, too much weight should not be given to the suspicion of 
Bx*ltish Involvement unless a careful examination of the facts available 
leads conclusively to this conclusion. BritlsK involTemant would be a 
point of high but incidental interest, rather toan a point of cmclal 
concern In this operation* 

. r ^ 

Prepared by C JJ 

9 November 195U 

Endosuress a/a. In quad w/or5.ginals 
Distribution: 
l^-Wash w/atts 
2-Filas w/atts 
saq 16 Nov $k 
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